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INDEPENDENT AUDITOR'S REPORT

To the Mayor and the Trustees of
the Village Board of the
Village of Elmira Heights

Elmira Heights, New York

I have audited the accompanying financial statements of the
governmental activities and each major fund of the Village of Elmira
Heights, New York as of and for the year ended May 31, 2011. These
financial statements are the responsibility of the Village of Elmira
Heights's management. My responsibility is to express an opinion on
these financial statements based on my audit.

I conducted my audit in accordance with auditing standards generally
accepted in the United States of America. Those standards require
that I plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material
misstatement. An audit includes e%amining, on a test basis, evidence
supporting the amounts and disclosures in the the financial
statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. I
believe that my audit provides a reasonable basis for my opinion.

As discussed in Note-2 to the financial statements, management has
not recorded certain postemployment benefits other than pensions in
governmental activities and, accordingly, has not recorded expenses
related to those costs. Accounting principles generally accepted in
the United States of America require that these postemployment costs
be recorded as liabilities and the related costs be expensed, which
would increase liabilities, decrease net assets, and increase
expenses. The amount by which this departure would affect the
liabilities, net assets and expenses of the governmental activities
is not reasonably determinable.

In my opinion, because of the effects of the matter discussed in the
proceeding paragraph, the financial statements referred to previously
do not present fairly, in conformity with accounting principles
generally accepted in the United States of America, the financial
position of the governmental activities of the Village of Elmira
Heights, New York, as of May 31, 2011, or the changes in financial
position thereof for the year then ended. ‘



In addition, in my opinion, the financial statements referred to
previously, present fairly, in all material respects, the respective
financial position of each major fund of the Village of Elmira
Heights, New York, as of May 31, 2011, and the respective changes in
financial position for the year then ended in conformity with
accounting principles generally accepted in the United States of
America.

Accounting principles generally accepted in the United States of
America require that the managements's discussion and analysis and
budgetary comparison information on pages 3-7 and 28-29, be presented
to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board, who considers it to be
an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or
historical context. I have applied certain limited procedures to the
required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing
the information and comparing the information for consistency with
management's response to our inquiries, the basic financial
statements, and other knowledge I obtained during my audit of the
basic financial statements. I do not express an opinion or provide
any assurance on the information because the limited procedures do
not provide me with sufficient evidence to express an opinion or
provide any assurance. -

October 26, 2011
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Richard MeNeilly, C
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VILLAGE OF ELMIRA HEIGHTS
MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Year Ended May 31, 2011

our discussion and analysis of the Village of Elmira Heights, New
York's financial performance provides an overview of the Village's
financial activities for the year ended May 31, 2011. This document
should be read in conjunction with the Village's financial
statements.

FINANCIAL HIGHLIGHTS

The Village's net assets increased $151,859 as.a result of this
year's activity.

The assets of the Village exceeded its liabilities by $1,523,931
(net assets) at the end of May 31, 2011. Of this amount, $1,325,997
is unrestricted net assets.

No new debt was issued during the year and no major capital assets
were purchased either.

At the end of the year unreserved fund balance of the general fund

was $674,210, of which $29,867 was ‘appropriated for the 2011/2012
fiscal year budget.

USING THIS ANNUAL REPORT

The annual report consists of a series of financial statements. The
statement of net assets and the statement of activities provide
information about the activities of the Village as a whole and
present a longer-term view of the Village's finances. Fund financial
statements start on page 11. For governmental activities, these
statements tell how these services were financed in the short-term as
well as what remains for future spending. Fund financial statements
also report the Village's operations in more detail than government -
wide statements by providing information about activities for which
the Village acts as a trustee or agent for the benefit of those
outside of the government.



REPORTING THE VILLAGE AS A WHOLE
The Statement of Net Assets and the Statement of Activities

Our analysis of the Village as a whole begins on page 8. The
statement of net assets and the statement of activities report
information about the Village as a whole and about its activities.
These statements include all assets and liabilities using the accrual
basis of accounting, which is similar to the accounting used by most
private-sector companies. All of the current year's revenues and
expenses are taken into account regardless of when cash is received
or paid.

These two statements report the Village's net assets and changes in
them. You can think of the Village's net assets - the difference
between assets and liabilities - as one way to measure the Village's
financial health, or financial position. Over time, increases or
decreases in the Village's net assets are one indicator of whether
its financial health is improving or deteriorating. You will need to
consider other non-financial factors, however, such as changes in the
Village's property tax base and the condition of the Village's roads
and infrastructure, to assess the overall health of the Village. In
the statement of net assets and statement of activities, the
Village's only activities relate tghgovernmental activities:

Governmental activities - Most of the Village's basic services are
reported here, including public safety, public works, economic
assistance, culture and recreation, home and community service and
general administration. Property taxes, sales taxes, franchise fees,
usage fees and state and federal grants finance most of these
activities.

REPORTING THE VILLAGE'S MOST SIGNIFICANT FUNDS
Fund Financial Statements

Our analysis of the Village's major funds begins on page 11, and
provides detailed information about the most significant funds - not
the Village as a whole. Some funds are required to be established by
state law and by covenants. However, the Village board may establish
other funds to help it control and manage money for particular
purposes. The Village's only type of funds is governmental.



Governmental Funds - Most of the Village's basic services are
reported in governmental funds, which focus on how money flows into

available for spending. These funds are reported using an accounting
method called modified accrual accounting, which measures cash and

of the Village's general government operations and the basic services
it provides. Governmental fund information helps you to determine
whether there are more or fewer financial resources that can be spent
in the near future to finance the Village's programs. We describe the
relationship (of differences) between governmental activities
(reported in the statement of net assets and the statement of
activities) and governmental funds in reconciliations on pages 13 and
16. :

THE VILLAGE AS TRUSTEE
Reporting the Village's Fiduciary Responsibilities

The Village is the trustee, or fiduciary, for its employees' deferred
compensation plan. It is also responsible for other assets that -
because of a trust arrangement - can only be used for the trust
beneficiaries. All of the Village's fiduciary activities are reported
in a separate statement of fiduciary net assets on pPage 17. We
exclude these activities from the Village's other financial
statements because the Village cannot use these assets to finance its
operations. The Village is responsiple for ensuring that the assets
reported in these funds are used for their intended purposes.

THE VILLAGE AS A WHOLE

The Village's combined net assets increased from $1,372,072 to
$1,523,931.

Village of Elmira Heights's Net Assets /
Governmental Activities

2011 2010
Current Assets $ 1,403,295 S 1,032,609
Capital Assets 1,046,779 1,305,658
Restricted Cash 98,567 98,418
Notes Receivable : 151,410 157,008

Total Assets $ 2,700,051

$ 2,593,693

Current Liabilities 289,984
Long-Term Liabilities 886,136

Total Liabilities $ 1,176,120

274,209
947,412

$ 1,221,621

Invested in Capital Assets,

Net of Related Debt ' 99,367 298,082
Restricted 98,567 98,418
Unrestricted 1,325,997 975,572

Total Net Agsets $ 1,523,931

$ 1,372,072




At the end of the current fiscal year, the Village is able to report
positive balances in all three categories of net assets. The same
situation held true for the prior fiscal year.

Village of Elmira Heights's Changes in Net Assets
Governmental Activities

2011 2010
Program Revenues:
Charges for Services S 334,948 S 345,713
Operating and Capital Grants 440,497 381,890
General Revenues:
Property Taxes 1,493,314 1,442,288
Sales Taxes 585,605 550,983
Other Taxes 124,182 113,355
Investment Earnings 12,106 48,602
Gain of Sale of Assets 138,816 250
Insurance Recoveries 1,293 7,225
Total Revenue 4 ) 3,130,761 2,890,306
Expenses:
General Government 453,452 544,327
Public Safety 950,772 941,164
Transportation 424,133 446,402
Economic Assistance 182,804 226,347
Culture and Recreation 44,002 31,255
Home and community Service 235,638 165,693
Employee Benefits 640,539 482,990
Interest on Debt 24,701 63,692
Total Expenses - 2,956,041 2,901,870
INCREASE (DECREASE) IN NET ASSETS 174,720 (11,564)
Net Assets, Beginning of Year 1,372,072 1,383,636
Prior Period Adjustment (22,861) -0-
Net Assets, End of Year $ 1,523,931 $ 1,372,072

THE VILLAGE'S FUNDS

As the Village completed the year, its governmental funds (as
presented in the balance sheet on pages 11-12) reported a combined
fund balance of $ 1,375,811.

GENERAL FUND BUDGETARY HIGHLIGHTS

The significant variances between the originally adopted budget for
the year ended May 31, 2011 and the final actual results were caused
as follows:

Differences in revenue between the original budget and the

actual are a result of better than anticipated sales

tax revenue and less departmental income.

Differences in expenditures between the original budget
and actual were the results of increased emphasis on
minimizing increases in expenditures.

-6~



ECONOMIC FACTORS AND NEXT YEAR'S BUDGET AND RATES

The Village's elected and appointed officials considered many factors
when setting the fiscal year 2011-2012 budget. The budget
appropriations were $2,800,195 an increase of four percent over the
prior year's appropriations. The tax levy had a 1.99% increase and
$28,867 of the unappropriated fund balance was used to balance the
budget. Such decision was made in order to keep property taxes at the
lowest level as possible for services provided by the Vvillage.

CONTACTING THE VILLAGE'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers,
customers, creditors and other users with a general overview .of the
Village's finances and to show the Village's accountability for the
money it receives. If you have any questions about this report or
need additional financial information, contact the mayor, the chief
fiscal officer of the Village of Elmira Heights at 215 Elmwood
Avenue, Elmira Heights, NY 14903.



VILLAGE OF ELMIRA HEIGHTS
STATEMENT OF NET ASSETS
MAY 31, 2011

ASSETS
Current Assets
Cash/ cash equivalents

Primary
Government
Governmental
Activities

$ 1,356,548

Notes receivable - current 34,333
Taxes Receivable (Net) -0-
Due From Other Governments -0-
Inventory 5,954
Prepaid items 6,460
. Total Current Asgsets 1,403,295
Noncurrent Assets

Cash/ cash equivalents-restricted 98,567
Capital assets-depreciable (net) 1,024,779
Capital assets-land 22,000
Construction in progress -0-
Notes receivable 151,410
Total Noncurrent Assets 1,296,756

TOTAL ASSETS

$ 2,700,051

LIABILITIES
Current Liabilities
Accounts payable & accrued expenses $ 13,318
Interest payable 20,766
Deferred revenue -0-
Compensated absences 150,604
Pension obligation 35,228
Due to other governments 8,792
Notes payable - current portion 61,276
General obligation bonds -0-
Total Current Liabilities 289,984
Noncurrent Liabilities
Notes payable 886,136
Total Noncurrent Liabilities 886,136

TOTAL LIABILITIES

NET ASSETS

Investment in capital assets,

$ 1,176,120

net of related debt ] 99,367
Restricted net assets 98,567
Unrestricted net asgsets 1,325,997

TOTAL NET ASSETS

See Notes to Financial Statements.

$ 1,523,931




VILLAGE OF ELMIRA HEIGHTS
STATEMENT OF ACTIVITIES

YEAR ENDED MAY 31, 2011
Program
Charges for
FUNCTIONS Expenses Services

Primary Government
Governmental Activities:
General Government S 453,452 & 85,789
Education
Public Safety 950,772 148,954
Health
Transportation 424,133
Economic Assistance and Opportunity 182,804
Culture and Recreation 44,002 1,460
Home and Community Service 235,638 98,745
Employee Benefits - Unallocated 640,539
Interest on Debt 24,701
Total Governmental Activities 2,956,041 334,948

General Revenues:
Property Taxes

Sales Taxes

Other Taxes

Investment Earnings
Gain on Sale of Assets
Insurance Recoveries
Total General Revenues and Transfers

Change in Net Assets
Net Assets, Beginning of Year
Prior Period Adjustment

Net Assets, End of Year

See Notes to Financial Statements.



Net (Expense) Revenue
and Changes in Net Asgsets
Primary Government .

Revenues
Operating Capital Governmental

Grants Grants Activities
87,572 S S (280,091)
20,000 (781,818)
4,840 89,853 (329,440)
238,232 . 55,428
(42,542)

(136,893)

(640,539)

(24 ,701)

350,644 89,853 (2,180,596)

1,493,314"
585, 605
124,182
12,106
138,816
1,293

2,355,316

174,720

1,372,072

(22,861)

$_ 1,523,931
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VILLAGE OF ELMIRA HEIGHTS
BALANCE SHEET - GOVERNMENTAL FUNDS
MAY 31, 2011

See Notes to Financial Statements.

-11-

Special
ASSETS General Revenue
Cash S 753,514 $ 603,034
Cash - Restricted 98,567
Taxes Receivable (Net)
State and Federal Receivables
Other Receivables 185,743
Due from Other Funds
Due from Other Governments
Prepaid Expenses 6,460
Investments - Land and Improvements
TOTAL ASSETS S 858,541 $ 788,777
LIABILITIES AND FUND BALANCES
Liabilities
Accounts Payable $ $
Accrued Liabilities 13,318
Notes Payable »
Due to Other Funds
Due to Other Governments 8,792
Due to Employees' Retirement System
Deferred Revenue 185,743
Compensated Absences 63,654
Total Liabilities 85,764 185,743
Fund Balances
Fund Balances - Reserved
Special 98,567
Total Reserved 98,567
Fund Balances - Unreserved
‘Appropriated - Ensuing Year's Budget 29,867
Unappropriated 644,343 603,034
Total Unreserved 674,210 603,034
Total Fund Balances 772,777 603,034
TOTAL LIABILITIES AND
FUND BALANCES 858,541 788,777




Capitol Total
Projects Governmental
Fund , Funds

S $ 1,356,548
98,567

185,743

6,460

S -0~ $ 1,647,318

13,318

8,792

185, 743
63,654
271,507

98,567
98,567

29,867
1,247,377
1,277,244

1,375,811

$ -0- $ 1,647,318




Ported for
atement
because

in the st
different s
Capital assetg
are not finagnc

used in'governmental activities
are not report

ial resources and, therefore,
ed in governmental funds,

1,046,779
Other prepaig asse i

5,954
Deferred reven

dsis of accounting
are not deferred in net assetsg

185,743
Certain.short-term liabilities do Dot require current
financiaj resources. Therefore, these liabilities are
NOt reported ag a liability in the
governmental funds. (142,944)

Long-term liabilities, including bonds
are not due

payable,
and payable in the current period
and, therefore,

are not reported in the
governmental funds.

(947,412)

— \247,412)

NET ASSETS OF GOVERNMENTAT, ACTIVITIES $_ 1,523,931
—=s223,931

’ee Notes to Financial Statements
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VILLAGE OF ELMIRA HEIGHTS
STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS
YEAR ENDED MAY 31, 2011

, Special
REVENUES AND OTHER SOURCES General Revenue
Revenues

Real Property Tax $ 1,493,314

Real Property Tax Items 31,495

Non-Property Tax Items 678,292

Departmental Income 115,845

Intergovernmental Charges 137,000

Use of Money and Property 3,560 45,566

Licenses and Permits 5,933

Fines and Forfeitures 61,910

Sale of Property and Compensation for Loss 6,193 115,223

Miscellaneous Local Sources 14,084 176

Interfund Revenues 4,800

State Aid 202,265

Federal Aid -0~ 238,232 o

Total Revenues 2,754,691 399,197 .

Other Sources %
Operating Transfers o
Proceeds of Obligations %

.

TOTAL REVENUES AND OTHER SOURCES 2,754,691 399,197 %
EXPENDITURES AND OTHER USES %
Expenditures - §

General Government Support 413,470 37,618 §

Education 4

Public Safety 889,996 y

Health .

Transportation 396,184 .

Economic Assistance & Opportunity 182,804 %

Culture and Recreation 44,002 §

Home and Community Services 149,608 90,830 §

Employee Benefits ] 596,315 §

Debt Service (Principal and Interest) 104,682 : .

Total Expenditures . 2,594,257 311,252
Other Uses '
Operating Transfers
TOTAL EXPENDITURES AND OTHER USES 2,594,257 311,252
Revenues and Other Sources Over (Under)

Expenditures and Other Uses 160,434 87,945
Fund Equity and Surplus, Beginning of Year 635,204 515,089
Adjustments:

Prior Period Adjustments (22,861)

Fund Equity Transfers
Fund Equity and Surplus, End of Year S 772,777 8 603,034

See Notes to Financial Statements.
-14-




Capital Total
Projects Governmental
Fund Funds

$ S 1,493,314
31,495
678,292
115,845
137,000
49,126
5,933
61,910
121,416
14,260
4,800
202,265
238,232
3,153,888

3,153,888

451,088

889,996

396,184
182,804
44,002
240,438
596,315
104,682
2,905,509

2,905,509

248,379
1,150,293

(22,861)

$ 1,375,811




VILLAGE OF ELMIRA HEIGHTS
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCE BALANCES
OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
YEAR ENDED MAY 31, 2011

Net change in fund balances - total governmental funds $ 248,379

Amounts reported for governmental activities in the
statement of activities are different because:

Governmental funds report capital outlays as
expenditures however, they are capitalized and
depreciated in the statement of activities 22,437

The repayment of long-term debt is reported as an
expenditure when due in governmental funds but
as a reduction of principal outstanding in
the statement of activities 60,164

Some revenues in the statement of revenues and

expenditures were not reported on the full accrual

basis and are not reported as revenues in the

statement of activities. (18,327)

Some other sources in the statem&nt of revenues
and expenditures were not reported as sources
on the statement of activity, namely proceeds
of debt -0~

Some expenses in the statement of activities do
not require the use of current financial resources
and, therefore, are not reported as expenditures
in governmental funds (137,933)

Changes in Net Assets of Governmental Activities S 174,720

See Notes to Financial Statements.
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VILLAGE OF ELMIRA HEIGHTS
STATEMENT OF NET ASSETS
AGENCY FUND
MAY 31, 2011

Assets
Cash and cash equivalents S 6,600
Due from governmental funds -0-
Total Assets S 6,600
Liabilities , ' ‘ ,
Agency liabilities S 6,600
Due to governmental funds -0-
Total Liabilities ] 6,600

See Notes to Financial Statements.
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VILLAGE OF ELMIRA HEIGHTS
NOTES TO FINANCIAL STATEMENTS
MAY 31, 2011

Note 1 - Summary of Significant Accounting Policies

The financial statements of the Village of Elmira Heights, New
York have been prepared in conformity with generally accepted
accounting principles as prescribed by the Governmental Accounting
Standards Board (GASB). In June 1989 the GASB issued Statement 34
"Basic Financial Statements-and Management's Discussion and Analysis-
for State and Local Governments" and Statement 35 "Basic Financial
Statements-and Management's Discussion and Analysis-for Public
Colleges and Universities". These statements establish new financial
reporting requirements for state and local governments and public
colleges and universities throughout the United States. They require
new information and restructure much of the information that
governments have presented 1in the past. Comparability with reports
issued in prior years is affected.

The accompanying financial statements present the financial position
of the Village and the various funds and fund types, the results of
operations of the Village and the various funds and fund types. The
financial statements are presented as of May 31, 2011, and for the
year then ended. The financial statements include the wvarious
agencies and any other organizations governed by the Elmira Heights
Trustees.

A. Financial Reporting Entity. =

The Village of Elmira Heights New York, which was established in
1896, 1is governed by its Charter and other general laws of the State
of New York and various local laws. The Board of Trustees is the
legislative body responsible for the overall operation of the
Village. The Mayor serves as chief executive officer and as chief
fiscal officer of the Vvillage.

The vVillage provides the following basic services: law
enforcement, economic assistance, maintenance of Village roads and
parks, building codes, fire safety and trash removal. All government
activities and functions performed for the Village of Elmira Heights
are 1its direct responsibility. ©No other governmental organizations
have been included or excluded from the reporting entity.

The financial reporting entity consists of (a) the primary
government which 1is the Village of Elmira Heights, (b) organizations
for which the primary government is financially accountable, and (c¢)
other organizations for which the nature and significance of their
relationship with the primary government are such that exclusion
would cause the reporting entity's financial statements to be
misleading or incomplete as set forth in GASB Statement 14.

-18-



VILLAGE OF ELMIRA HEIGHTS
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

MAY 31, 2011

The decision to include a potential component unit in the
Village of Elmira Heights's reporting entity is based on several
criteria set forth in GASB 14 including legal standing, fiscal
dependency, and financial accountability. Based on the application of
these criteria, the Elmira Heights Urban Renewal Agency is included
in the reporting entity and is blended into the village's financial
statements. It administers federal grants under the U.S. Department
of Housing and Urban Development. The year end for the Agency is June
30, 2011. Complete financial statements of this Agency can be
. obtained from its administrative office 1located in the Village of
Elmira Heights.

B. Government-Wide and Fund Financial Statements

The government-wide financial statements (the statement of net
assets and the statement of activities) report information of all of
the nonfiduciary activities of the primary government and its
component units. For the most part, the effect of interfund activity
has been removed from these government-wide financial statements.
Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-
type activities, which rely to a significant extent on fees and
charges for support. -

The statement of activities demonstrates the degree to which the
direct expenses of a given function, segment or component unit are
offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function, segment, or component
unit. Program revenues include charges to customers who purchase, use
or directly benefit from goods or servicées provided by a specific
function, segment, or component unit. Program revenues also include
grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function, segment
or component unit. Taxes and other items not properly included among
program revenues are reported instead as general revenues. Resources
that are dedicated internally are reported as general revenues rather
than as program revenues. The 'Village does not allocate general
government (indirect) to other functions.

Separate financial statements are provided for governmental
funds.

C. Measurement Focus, Basis of Accounting
and Financial Statement Presentation

Government-Wide Financial Statements - The governmental-wide
financial statements are vreported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Grants and
similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

-19-



VILLAGE OF ELMIRA HEIGHTS
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

MAY 31, 2011

Governmental Fund Financial Statements - The Governmental fund
financial statements are reported wusing the current financial
resources measurement focus and the modified accrual basis of
accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered to be available
when they are collectible or soon enough thereafter to pay
liabilities of the current period. For this purpose, the Village
considers revenues to be available if they are collected within 60
days of the end of the current fiscal year end. Principal revenue
sources considered to be susceptible to accrual include federal
grants, state grants, and sales and property taxes. Other revenues
have been accrued in accordance with generally accepted accounting
principles since they have been earned and are expected to be
collected within 60 days of the end of the period.

Expenditures generally are recorded when a liability is
incurred, as wunder accrual accounting. Modifications to the accrual
of accounting include:

- Employees' +vested annual leave is recorded as an expenditure
when utilized. The amount of accumulated annual leave unpaid at May
31, 2011, has been reported in the governmental funds for the portion
estimated to be used in the following year and in the government-
wide financial statements for the long-term liability.

~ Interest on general longXterm obligations is recognized when
paid.

- Executory purchase orders and contracts are recorded as a
reservation of fund balances.

- Debt service expenditures and claims and judgements are
recorded only when payment is due.

D. Fund Accounting

The accounts of the Village are organized on the basis of funds
each of which is considered a separate accounting entity. The
operations of each fund are accounted for within a separate set of
self-balancing accounts that comprise its assets, liabilities, and
where appropriate, fund balance/retained earnings, revenues and
expenditures/expenses which are segregated for the purpose of
carrying on specific activities or attaining certain objectives in
accordance with special regulations, restrictions or limitations.
The various funds are summarized by type in the financial
statements. The following fund types:

1. Governmental Funds

Governmental funds are those through which most governmental
functions of the Village are financed. The acquisition, use and
balances of the Village's expendable financial resources and the
related liabilities are accounted for through governmental funds.
The measurement focus of the governmental funds is upon determination
of financial position and changes in financial position. The
following are the Village's governmental fund types:

-20-



VILLAGE OF ELMIRA HEIGHTS
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

MAY 31, 2011

a. General Fund - The general fund is the principal fund and
includes all operations not required to be recorded in other funds.

b. Special Revenue Funds - Special revenue funds are used to account
for the proceeds of specific revenue sources (other than major
capital projects) that are legally restricted to expenditures For
specified purposes. The special revenue funds of the Village include
the Elmira Heights Urban Renewal Agency.

2. Fiduciary Fund Type

Trust and Agency Funds - used to account for funds held in trust
. and subsequent distributions, transmittal or release to other
| governments, individuals or to other funds.

Financial Statement Reporting Periods

: The accompanying financial statements of the Village are presented
as of May 31, 2011, and for the year then ended. The Elmira Heights
Urban Renewal Agency's fiscal year end is June 30, 2011.

Property Taxes

Village real property taxes are levied annually no later than
June 1 and become a lien on January 1. Taxes are collected during
. the period June 1st to no later than November 1st. Unpaid Village
- taxes are turned over to the county for enforcement. Any such taxes
- remaining unpaid at year end are relevied as county taxes in the
subsequent vyear.

General Budget Policies

The Village employs the following budgetary procedures:

No later than March 15, the budget office submits a tentative
budget to the board of Trustees the fiscal year commencing the
following June 1. The tentative budget includes proposed
expenditures and the proposed means of financing them. The budget
is prepared on a departments basis.

After public hearings are conducted to obtain taxpayer comments,
but no later than May 20, the trustees adopt the annual
budget.

All revisions that alter appropriations of any department or fund
must be approved by the trustees.

d. Budgetary controls are established for the capital projects funds
through resolutions authorizing individual projects.

H
%
g
?
i

€. No budgets are approved for the special revenue fund.

B
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2. Budget Basis of Accounting

Except as indicated below, budgets are adopted annually on a
basis consistent with generally accepted accounting principles.
Appropriations authorized for the current year are increased by the
amount of encumbrances carried forward from the prior year, if any.

Budgetary control for the special grant fund is established in
accordance with the applicable grant agreement which covers a period
other than the Village's fiscal year.

G. Inventories

‘ Inventories of materials and supplies are determined by physical
counts. Inventories are valued at cost on the first-in first-out
basis.

H. Compensatory Absences

Compensated vacation and sick leave absences are recorded as
expenditures and as a liability in governmental funds as funds are
accumulated. The government wide financial statements present the
cost of accumulated wvacation and sick leave as a liability. The
liability for compensated absencgs increased by $25,638 to $150,604
at year end.

I. Capital Assets

Capital assets , which include property, plant, equipment, and
infrastructure assets are reported in the applicable governmental or
business-type activities columns in the government-wide financial
statements. Purchased and constructed capital assets are valued at
historical cost or estimated historical cost. Donated fixed assets
are recorded at their fair market value at the date of donation.

Capital assets utilized in the governmental funds are recorded as
expenditures in the governmental fund financial statements.
Depreciation expense is recorded in the government-wide financial
statements. Capital assets of the primary and the component units are
depreciated on the straight-line method over the assets' estimated
useful life. There 1is no depreciation recorded for 1land and
construction in progress. :
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J. Post Employment Benefits

In addition to providing pension benefits , the Village
provides health insurance coverage and survivor benefits for retired
employees and their survivors. Substantially all of the Village's
employees become eligible for these benefits if they reach normal
retirement age while working for the Village. The Village recognizes
the cost of providing benefits by recording its share of insurance
premiums as expenditures in the year paid. Note that .the Village has
not adopted the provisions of Governmental Accounting Standards
Board's Statement Number 45, "Accounting and Reporting by Employers'
for Post Retirement Benefits Other Than Pensions".

K. Subsequent Events

The Village has conducted an evaluation of potential subsequent
events occurring after the statement of net assets date through
October 26, 2011, which is the date the financial statements are
available to be issued. No subsequent events requiring disclosure
were noted.

Note 2 - Departure From Generally Accepted Accounting Principles

The Village's finandial statements do not include the
provisions of Governmental Accounting Standards Board's Statement
Number 45, "Accounting and Reporting by Employers' for Post
Retirement Benefits Other Than Pensions". Such statement requires the
reporting of a liability and annual expenses related to the costs of
retirees' health insurance benefits similar to the method used to
record pensions. The statement of net assets and the statement of
activity for governmental activities do not include these provisions.
The effect on the financial statements for the 1liability and
associated expenses is not reasonably determinable.

Note 3 - Detail Notes on All Funds and Account Groups

A. Assets
1. Cash and Credit Risk

The Village's investment policies are governed by state
statutes. The Village's monies must be deposited in FDIC-insured
commercial banks or trust companies located within the state. The
Village is authorized to use demand accounts and certificates of
deposit. Permissible investments include obligations of the U.S.
Treasury and U.S. Agencies, repurchase agreements, and obligations of
New York State or its localities,

-23 -



VILLAGE OF ELMIRA HEIGHTS
NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

MAY 31, 2011

Collateral is required for demand deposits and certificates of
deposit at 105 percent of all deposits not covered by federal deposit
insurance. Obligations that may be  pledged as collateral are
obligations of the United State and its agencies and obligations of
the State and its municipalities and school districts. '

The written investment policy requires repurchase agreements to
be purchased from banks located within the State and that underlying
securities must be obligations of the federal government. Underlying
securities must have a market value of at least 105 percent of the
cost of the repurchase agreement.

Deposits and investments at year-end were entirely covered by
federal depository insurance or by collateral held by the Village's
custodial bank in the Village's name. They consisted of:

Deposits. All deposits including certificates of deposit are
carried at cost.

Fund _ Bank Balance Carrying Amount

General ] 250,000 S 250,000 Insured (FDIC)
Trust & Agency 6,600 10,000 Collateral Held
General 602,081 - 635,000 Collateral Held
Special

Revenue 250,000 250,000 Insured (FDIC)
Special

Revenue 353,034 378,163 Collateral Held

2. Restricted Cash

Restricted cash in the general fund of $98,567 consists of cash
set aside for repairs.

3. Account Receivable

The Village participates in a variety of federal and state
programs that enable it to receive grants to partially or fully
finance activities of the Village which include issuing economic
loans. The amounts due from businesses as of June 30, 2011 are
summarized below:

Housing Rehab Loans $ 14,073
Economic Loans 171,670
Total Loans 185,743
Less: Allowance for Uncollectables -0~
Net Notes Receiwvable $ 185,743

During the year ended June 30, 2011, no of loans were written
off by the agency as uncollectable. The current portion of the notes
receivable is $34,333.
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4. Capital Assets

Capital asset activity for the year ended May 31, 2011, was as
follows:

Balance Net
Beginning Additions Balance
of Year (Disposals) End of Year

Governmental activities

Nondepreciable assets:
Land $ 22,000 s -0- S 22,000
Construction in progress ~-0- -0- -0-
Total nondepreciable assets 22,000 -0- 22,000
Depreciable assets: ]
Buildings and improvements . 1,906,788 (186,903) 1,719,885
Machinery and equipment 2,244,341 22,437 2,266,778
Infrastructure 182,748 -0- 182,748
Total depreciable assets 4,333,877 (164, 466) 4,169,411
Less accumulated depreciation:
Buildings and improvements 1,733,542 (18,527) 1,715,015
Equipment 1,267,324 107,474 1,374,798
Infrastructure 49,353 5,466 54,819
Total accumulated

depreciation 3,050,219 94,413 3,144,632
Governmental activities -

capital assets, net $ 1,305,658 $ (258,879) S 1,046,779

Current period depreciation expense was charged to functions of the
primary government as follows:
Governmental activities:

General government support $ 2,364
Public safety 83,213
Transportation 27,529
Total depreciation expense -
governmental activities S 113,106

B. Liabilities

1. Pension Plan :
The Village of Elmira Heights participates in the New York State
Employees' Retirement System (NYSRSSL) . This is a cost sharing

multiple public employer retirement system. Obligations of employers
and employees to contribute and benefits to employees are governed by
the New York State Retirement and Social Security Law (NYSRSSL). As
set forth in the NYSRSSL, the Comptroller of the State of New York
serves as sole trustee, and administrative head of the Systems. The
Comptroller shall adopt and may amend rules and regulations for the
administration and transaction of the business of the systems and for
the custody and control of their funds. The Systems issue a publicly
available financial report that includes financial statements and
required supplementary information. That report may be obtained by
writing to the New York State and Local Retirement Systems, Gov.
Alfred E. Smith Office Building, Albany, NY 12244.
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Funding Policy

The Systems are noncontributory except for employees who joined
the New York State and Local Employees' Retirement System after July
27, 1976 who contribute 3% of their salary. Under the authority of
the NYSRSSL, the Comptroller shall certify annually the rates
expressed as proportions of payroll of members, which shall be used
in computing the contributions required to be made by employers to
the pension accumulation fund.

The Village of Elmira Heights is required to contribute at an
actuarially determined rate. The required contributions for the
current year and preceding years were: .

ERS & P&F

2011 $ 140,913
2010 $ 99,852
2009 $ 105,954

The Village's contributions made to the Systems were equal to
100 percent of the contributions required for each year.

Since 1989, The System's billings have been based on Chapter 62
of the TLaws of 1989 of the St&ate of New York. This legislation
requires participating employers to make payments on a current basis,
while amortizing existing unpaid amounts relating to the System's
fiscal years ending March 31, 1988 and 1989 over a 17 year period,
with an 8.75% interest factor added. There is no unpaid liability at
May 31, 2011.

2. Deferred Revenues

In the special revenue fund deferred revenues consist of notes
receivable not available to pay current liabilities at year end of
$5185,743.

3. Long Term Debt
Changes in long term debt for the year ended May 31, 2011 are as
follows:

Balance May 31, 2010 $1,007,576
Principal Paid (60,164)
New Debt Issued -0~
Balance May 31, 2011 S 947,412
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Outstanding debt at May 31, 2011 is as follows:

Original Outstanding

Description Date Interest Amount May 31, 2011
Capital Lease Sweeper 5/8/07 5.51% 148,400 67,412
Public Imp. Bond 6/15/08 4.375% 840,000 800,000
Statutory Inst. Bond 6/6/08 3.65% 100,000 80,000
Total S 947,412

The following table summarizes the Village's future debt service
requirement as of May 31, 2011:

Year Ending ‘ ) Principal . Interest

2012 $ 61,276 $ 41,546

2013 62,449 38,696

2014 68,687 35,670

. 2015 45,000 32,468
o 2016 .45,000 30,206
. 2017-21 240,000 121,557
- 2022-26 245,000 71,019
- 2927-28 180,000 12,674

C. Fund Equity -

Reservation of Fund Balances - General Fund

Fund balances are reserved for specific purposes at year end.
Fund balance reservations at year end are for compensated absences,

repairs and vehicle replacement. See also footnote on restricted
cash.

R IR RS

=

D. Prior Period Adjustment

N, el

The health insurance charge for May, 2010, was not recorded in

the prior year causing a charge to the beginning fund balance of
$22,861.

-27-




b=t
O
H
W._
0]
o]
2
=
m
H
b=
o]
=
5]
o
[a
ol
D
)
a
54]
r
H
(=)
(o
3]
o




VILLAGE OF ELMIRA HEIGHTS
GENERAL FUND
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES
BUDGET AND ACTUAL

YEAR ENDED MAY 31, 2011
General Fund
Budgeted Amounts
REVENUES AND OTHER SOURCES Original Final Actual

Revenues

Real Property Taxes $ 1,493,314 $ 1,493,314 $ 1,493,314
Real Property Tax Items 10,000 10,000 31,495
Non-Property Tax Items 570,000 570,000 678,292
Departmental Income 204,674 188,638 115,845
Intergovernmental Charges 137,500 137,500 137,000
Use of Money and Property 10,040 10,040 3,560
Licenses and Permits 3,145 3,145 5,933
Fines and Forfeitures 65,000 65,000 61,910
Sale of Property and
Compensation for Loss 4,000 4,230 6,193
Miscellaneous Local Sources 5,000 5,785 14,084
Interfund Revenues 4,800 4,800 4,800
State Aid 151,775 194,995 202,265
Federal Aid
Total Revenues 2,659,248 2,687,447 2,754,691
Other Sources -
Operating Transfers
TOTAL REVENUES AND OTHER SOURCES 2,659,248 2,687,447 2,754,691
EXPENDITURES AND OTHER USES
Expenditures -
General Government Support 442,040 418,892 413,470
Education
Public Safety 830,326 890,219 889,996
Health
Transportation 432,903 401,447 396,184
Economic Assistance & Opportunity '
Culture and Recreation 34,773 44,300 44,002
Home and Community Services 191,066 191,066 149,608
Employee Benefits-Unallocated 664,000 672,697 596,315
Debt Service (Principal & Int.) 104,140 108,826 104,682
Total Expenditure and Encumbrances 2,699,248 2,727,447 2,594,257
Other Uses
Operating Transfers
TOTAL EXPENDITURES
AND OTHER USES 2,699,248 2,727,447 2,594,257
Revenues & Other Sources Over (Under)
Expenditures, Encumbrances and
and Other Uses S (40,000) $ (40,000) 160,434
Fund Equity - Beginning of Year 635,204
Prior Period Adjustments (22,861)
Fund Equity Transfers -
Fund Equity - End of Year S 772,777
See Notes to Financial Statements.
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