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WATER AUTHORITY OF GREAT NECK NORTH 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2010 and 2009 
 
Note 2 – Summary of Significant Accounting Policies (continued) 
 
Income Taxes 
 
As a public benefit corporation, the Authority is exempt from federal and state income taxes, as 
well as state and local property and sales taxes. 
 
Insurance 
 
The Authority purchases insurance against liability for most risk including, but not limited to, 
property damage and personal injury liability.  Judgments and claims are recorded when it is 
probable that an asset has been impaired or a liability not covered by insurance has been incurred 
and the amount of loss can be reasonably estimated. 
 
Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States requires management to make estimates and assumptions that affect the 
amounts reported in the financial statements and accompanying notes.  Actual results could differ 
from those estimates.   
 
Subsequent Events 
 
Management has evaluated subsequent events through March 16, 2011 which is the date the 
financial statements were available to be issued. 
 
Reclassifications 
 
Certain reclassifications have been made to the prior year statements to conform to the current 
year presentation.  These changes have no effect on the previously reported change in net assets. 
 
New Pronouncements 
 
The Authority has adopted all of the current statements of the GASB that are applicable. GASB 
Statement No. 51 “Accounting and Financial Reporting for Intangible Assets” and GASB 
Statement No. 53 “Accounting and Financial Reporting for Derivative Instruments” are effective 
for financial report for the year ended December 31, 2010. Management has determined that 
these new accounting principles have no effect on these financial statements.  
 
Note 3 – Cash, Cash Equivalents and Investments 
 
The guidelines established by the Authority permit the investment of funds held by the Authority 
and funds held in trust for the Authority to be invested in accordance with New York State Public 
Authority Law. Investments must be in the form of obligations of the State of New York, or in 
general obligations of its political subdivisions; obligations of the United States or its agencies 
whose principal and interest payments are fully guaranteed by the federal government; and in 
collateralized time deposits or certificates of deposits issued by a commercial bank or trust 
company, which is a member of the Federal Deposit Insurance Corporation (FDIC). 
 
The Authority’s investment policy limits its deposit and investment activity to time deposits, demand 
deposits, certificate of deposits issued by banks or trust companies and direct obligations of the 
United States of America.  
 




























